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Name ______________________________________ Date______________ 

Real World Math       Period ____________ 

 

Unit 1, Quiz 2 REVIEW 

Income Taxes and Deductions 
 

1. Use the tax table (on the last page) to answer the following questions: 

 

a.  How much tax would a single person have to pay on an adjusted income of     

$29,713?  

  

 

b. How much would a head of household have to pay on an adjusted income 

of $24,279? 

  

 

c. If you are married but filing separately and owe $5,939 in income tax, 

what was your income range for the year covered in the table? 

  

  

d. If you are married and filing jointly and owe $4,121 in income tax, what 

was your income range for the year covered in the table? 

  

 

e. Our tax code is tiered (different tax rates for different levels of 

income).  A single person pays 15% for every dollar earned up to $24,700 

and 28% for every dollar above $24,700.   

 

 If you are single and make $36,200, how much tax would you pay? 

  

  

 

 

 If you are single and make $43,700, how much tax would you pay? 
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2. Assume you are a single person making $38,000 a year.  Use the following 

tax rates to answer questions a-f: 

 

I. Federal Tax Rates: 

 

Schedule X—Single  

If taxable income is: 

 

over:             but not over: 

 

 

The tax is: 

$0                    $7,550 10% of the amount over $0 

$7,550             $30,650 $755 plus 15% of the amount over $7,550 

$30,650           $74,200 $4,200 plus 25% of the amount over $30,650 

$74,200           $154,800 $15,107.50 plus 28% of the amount over $74,200 

$154,800         $336,550 $37,675.50 plus 33% of the amount over $154,800 

$336,550         no limit $97,653 plus 35% of the amount over $336,550 

 

II.  New York State Tax Rates: 

 

Single and married filing separately—(filing status 1 and 3) 

If Form IT-150 line 26 or 

Form IT-201 line 38 is: 

 

over:                  but not over: 

 

 

 

The tax is: 

$0                        $8,000                    4%     of Form IT-150 line 26 

                             or Form IT-201 line 38 

$8,000                 $11,000 $320 plus 4.5% of the excess over $8,000 

$11,000                $13,000 $455 plus 5.25% of the excess over $11,000 

$13,000               $20,000 $560 plus 5.9% of the excess over $13,000 

$20,000              $100,000 $973 plus 6.85% of the excess over $20,000 

$100,000             $200,000 $6,453 plus 7.25% of the excess over $100,000 

$500,000            no limit $35,453 plus 7.7% of the excess over $500,000 

 

 

III.   Social Security Tax Rate:  6.2% of total income 

 

 

IV.  Medicare Tax Rate:  1.45% of total income 
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2.  Remember:  Assume you are single and make $38,000 a year.  If necessary, 

round your ANSWERS to the nearest cent or hundredths place. 

 

a. How much do you pay in federal taxes? 

  

  

  

  

 

b. How much do you pay in state taxes? 

  

  

  

  

 

c. How much do you pay for social security? 

 

  

  

  

 

d. How much do you pay for Medicare? 

 

   

   

  

 

e. How much in income taxes do you pay total for the year? 

 

  

  

 

 

f. What percent of your income goes to these taxes?     
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3.  Complete the table using 4 of the deductions from the following pay stub 

and answer questions a and b.  If necessary, round your ANSWERS to the 

nearest cent or hundredths place. 

 

Period Start April 28, 2007 Period End May 2, 2008 

Earnings Taxes Current Pay 

Period 

Year to Date 

BON GTS         150.00 Soc. Security 17.05 332.63 

BONSPRG        125.00 Medicare 3.98 77.79 

 FED WTH 17.31 565.13 

 NY WTH 0.27 141.65 

Gross Pay     275.00  Tax Total   38.61   Net Pay     236.39 

 

 

 

Type of 

Deduction 

 

Social 

Security 

 

 

Medicare 

 

 

Federal  

Tax 

 

New York 

State Tax 

Amount 

of Tax 

    

 

Percent 

Rate 

 

 

    

 

a. What is the total amount of pay that was deducted?  

   

 

b. What percent of the total pay was deducted? 
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